
Rating Action 

Moody's Ratings upgrades Lloyds Bank GmbH's long-term bank deposit ratings to A2 
from A3, outlook stable 

Frankfurt am Main, June 16, 2026 -- Moody's Ratings (Moody's) today upgraded Lloyds 
Bank GmbH's (LB GmbH) long- and short-term bank deposit ratings to A2/P-1 from A3/P-
2. The outlook on the long-term deposit ratings remains stable. 

We have also upgraded the bank's long-term Counterparty Risk Ratings (CRR) to A1 
from A2. Concurrently, we affirmed the bank's short-term CRRs at P-1. 

In addition, we affirmed LB GmbH's Baseline Credit Assessment (BCA) at baa2, its 
Adjusted BCA at a3, upgraded the long-term Counterparty Risk Assessment (CR 
Assessment) to Aa3(cr) from A1(cr), and affirmed the short-term CR Assessment at P-
1(cr). 

RATINGS RATIONALE 

AFFIRMATION OF THE BCA 

LB GmbH's baa2 BCA reflects its strong asset quality and risk-weighted capitalization, 
which help offset risk from its concentrated lending book and an unseasoned loan book 
amid strong growth, albeit its leverage ratio of below 4% is a weakness. Further, LB 
GmbH's proven access to granular retail deposits is a relative strength, although the 
focus on online deposits sourced mostly in Germany is largely decoupling the deposit 
base from its predominantly Dutch lending franchise which could reduce the bank's 
ability to source cheap funding and maintain adequate liquidity ratios and is indicative 
of a more price-sensitive customer base. Further, LB GmbH's quasi-monoline business 
model and the resulting limited business diversification remains captured in the baa2 
BCA. 

AFFIRMATION OF THE ADJUSTED BCA 

The affirmation of the bank's a3 Adjusted BCA reflects our assumption of a very high 
likelihood of affiliate support to be forthcoming from its 100% owner Lloyds Bank plc 
(deposits A1 stable/senior unsecured A1 stable, BCA a3), in case of need. As a result, 
LB GmbH's Adjusted BCA benefits from two notches of affiliate support, also taking 
account of the strategic fit with and the close operational integration of LB GmbH into 
its ultimate parent, Lloyds Banking Group plc (LBG, senior unsecured A3 stable, BCA 
a3). 

UPGRADE OF LONG-TERM RATINGS 

The upgrade of the bank's long-term bank deposit ratings follows the affirmation of the 
bank's Adjusted BCA and is driven by our assumption of a lower loss-given-failure than 
previously, as we now expect the bank to maintain sufficient amounts of parent funding 



in the form of intragroup loans providing protection to more senior ranking liabilities. In 
line with the insolvency hierarchy for banks domiciled in Germany we consider these 
long-term intragroup liabilities, representing a shareholder loan, to rank below junior 
senior unsecured instruments. Our Advanced loss given failure (LGF) analysis indicates 
a low loss severity for depositors which results in one notch of rating uplift for deposits. 

The upgrade of the long-term CRRs to A1 reflects the same consideration, which now 
results in two notches of rating uplift based on our Advanced LGF analysis, against one 
notch previously. The upgrade of the long-term CR Assessments to Aa3(cr) reflects 
three notches of rating uplift stemming from our Advanced LGF analysis. 

We do not incorporate any rating uplift from government support to LB GmbH because 
of its small size in the context of the German banking sector. 

RATIONALE FOR THE STABLE OUTLOOK 

The stable outlook on the long-term deposit ratings reflects our expectation of a largely 
stable financial profile. We also expect the bank's liability structure to remain broadly 
unchanged over the next 12-18 months. 

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS 

LB GmbH's ratings could be upgraded if the BCA of Lloyds Bank plc gets upgraded. In 
addition, LB GmbH's ratings may benefit from additional rating uplift from our Advanced 
LGF analysis through meaningful issuance of senior unsecured and subordinated debt 
instruments. 

LB GmbH's BCA could be upgraded if the bank significantly improves its leverage ratio 
and sustainably bolsters its cash and liquidity reserves while maintaining a low 
dependence on more confidence-sensitive market funding. However, this is very likely 
to be offset by a reduction in affiliate support unless Lloyds Bank plc's BCA improves as 
well. 

LB GmbH's ratings could be downgraded if the bank's BCA is downgraded or if Lloyds 
Bank plc's BCA is downgraded, leading to fewer notches of affiliate support uplift. LB 
GmbH's ratings could also be downgraded if changes in its liability structure towards 
non-bail-able instruments indicate a higher loss severity for certain instrument classes 
from our Advanced LGF analysis. 

LB GmbH's BCA could be downgraded if its combined solvency weakens, for example 
because of an increase in non-performing loans or decrease of its leverage ratio. The 
BCA could also be downgraded if the bank increases its market funding dependence 
beyond the rating agency's current expectation or in case of a sustainably reduced level 
of liquidity reserves. 

PRINCIPAL METHODOLOGY 



The principal methodology used in these ratings was Banks published in November 
2025 and available at https://ratings.moodys.com/rmc-documents/454566. 
Alternatively, please see the Rating Methodologies page 
on https://ratings.moodys.com for a copy of this methodology. 

LB GmbH's "Assigned BCA" of baa2 is set four notches below the 'Financial Profile' 
initial score of a1 to reflect the bank's extremely focused business model on Dutch 
mortgage loans, which exposes the bank to considerable concentration risks and 
results in a lack of business diversification, and its low nominal leverage. 

REGULATORY DISCLOSURES 

For further specification of Moody's key rating assumptions and sensitivity analysis, see 
the sections Methodology Assumptions and Sensitivity to Assumptions in the 
disclosure form. Moody's Rating Symbols and Definitions can be found 
on https://ratings.moodys.com/rating-definitions. 

For any affected securities or rated entities receiving direct credit support/credit 
substitution from another entity or entities subject to a credit rating action (the 
supporting entity), and whose ratings may change as a result of a credit rating action as 
to the supporting entity, the associated regulatory disclosures will relate to the 
supporting entity. Exceptions to this approach may be applicable in certain 
jurisdictions. 

For ratings issued on a program, series, category/class of debt or security, certain 
regulatory disclosures applicable to each rating of a subsequently issued bond or note 
of the same series, category/class of debt, or security, or pursuant to a program for 
which the ratings are derived exclusively from existing ratings, in accordance with 
Moody's rating practices, can be found in the most recent Credit Rating Announcement 
related to the same class of Credit Rating. 

For provisional ratings, the Credit Rating Announcement provides certain regulatory 
disclosures in relation to the provisional rating assigned, and in relation to a definitive 
rating that may be assigned subsequent to the final issuance of the debt, in each case 
where the transaction structure and terms have not changed prior to the assignment of 
the definitive rating in a manner that would have affected the rating. 

Moody's does not always publish a separate Credit Rating Announcement for each 
Credit Rating assigned in the Anticipated Ratings Process or Subsequent Ratings 
Process. 

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning 
Unsolicited Credit Ratings available on its website https://ratings.moodys.com. 

Regulatory disclosures contained in this press release apply to the credit rating and, if 
applicable, the related rating outlook or rating review. 
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The Global Scale Credit Rating(s) discussed in this Credit Rating Announcement 
was(were) issued by one of Moody's affiliates outside the UK and is(are) endorsed for 
use in the UK in accordance with the UK CRA Regulation. 

Please see https://ratings.moodys.com for any updates on changes to the lead rating 
analyst and to the Moody's legal entity that has issued the rating. 

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory 
disclosures for each credit rating. 
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CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR 
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AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER 
OPINIONS AND MATERIALS DO NOT CONSTITUTE OR PROVIDE LEGAL, 
COMPLIANCE, INVESTMENT, FINANCIAL OR OTHER PROFESSIONAL ADVICE, AND 
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS 
ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR 
HOLD PARTICULAR SECURITIES. MOODY’S CREDIT RATINGS, ASSESSMENTS, 
OTHER OPINIONS AND MATERIALS DO NOT COMMENT ON THE SUITABILITY OF AN 
INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT 
RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES OR OTHERWISE 
MAKES AVAILABLE ITS MATERIALS WITH THE EXPECTATION AND UNDERSTANDING 
THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND 
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR 
PURCHASE, HOLDING, OR SALE. 

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND MATERIALS ARE 
NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND 
INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, 
ASSESSMENTS, OTHER OPINIONS OR MATERIALS WHEN MAKING AN INVESTMENT 
DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER 
PROFESSIONAL ADVISER. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT 
LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED 
OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, 
TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR 
SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR 
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S 
PRIOR WRITTEN CONSENT. FOR CLARITY, NO INFORMATION CONTAINED HEREIN MAY 
BE USED TO DEVELOP, IMPROVE, TRAIN OR RETRAIN ANY SOFTWARE PROGRAM OR 
DATABASE, INCLUDING, BUT NOT LIMITED TO, FOR ANY ARTIFICIAL INTELLIGENCE, 
MACHINE LEARNING OR NATURAL LANGUAGE PROCESSING SOFTWARE, ALGORITHM, 
METHODOLOGY AND/OR MODEL.  

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE 
NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS 
DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT 
COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK. 

All information contained herein is obtained by MOODY’S from sources believed by it to 
be accurate and reliable. Because of the possibility of human or mechanical error as 
well as other factors, however, all information contained herein is provided “AS IS” 
without warranty of any kind. MOODY'S adopts all necessary measures so that the 
information it uses in assigning a credit rating or assessment is of sufficient quality and 



from sources MOODY'S considers to be reliable including, when appropriate, 
independent third-party sources. However, MOODY’S is not an auditor and cannot in 
every instance independently verify or validate information received in the credit rating 
or assessment process or in preparing its Materials. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, 
representatives, licensors and suppliers disclaim liability to any person or entity for any 
indirect, special, consequential, or incidental losses or damages whatsoever arising 
from or in connection with the information contained herein or the use of or inability to 
use any such information, even if MOODY’S or any of its directors, officers, employees, 
agents, representatives, licensors or suppliers is advised in advance of the possibility of 
such losses or damages, including but not limited to: (a) any loss of present or 
prospective profits or (b) any loss or damage arising where the relevant financial 
instrument is not the subject of a particular credit rating or assessment assigned by 
MOODY’S. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, 
representatives, licensors and suppliers disclaim liability for any direct or 
compensatory losses or damages caused to any person or entity, including but not 
limited to by any negligence (but excluding fraud, willful misconduct or any other type of 
liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or 
any contingency within or beyond the control of, MOODY’S or any of its directors, 
officers, employees, agents, representatives, licensors or suppliers, arising from or in 
connection with the information contained herein or the use of or inability to use any 
such information. 

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, 
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF 
ANY CREDIT RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR 
MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER. 

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of 
Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities 
(including corporate and municipal bonds, debentures, notes and commercial paper) 
and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of 
any credit rating, agreed to pay Moody’s Investors Service, Inc. for credit ratings 
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heading “Investor Relations — Corporate Governance — Charter and Governance 
Documents - Director and Shareholder Affiliation Policy.”  
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